Comments Sought on Market Mechanisms for Recovering Water in the Murray-Darling Basin
The Productivity Commission has released the Productivity Commission Draft Research Report: Market Mechanisms for Recovering Water in the Murray-Darling Basin (December 2009) for public comment. The Productivity Commission has endorsed the use of market mechanisms to recover water for the environment, finding that the federal government's buyback of permanent water entitlements through a tender process has largely been cost effective, but "could be complemented by direct purchasing from the market, and adoption of a portfolio approach that includes other water products, such as seasonal allocations".

The Productivity Commission also found that:

· "subsidising the cost of investing in water saving infrastructure is not generally a cost effective way of obtaining water for the environment, nor is it likely to be the best way of sustaining irrigation communities, or assisting their transition to a future with less water; and

· impediments to water trading imposed by state governments, most particularly in Victoria, are adversely affecting the buyback and should be removed as soon as possible. 

Submissions should be forwarded to the Productivity Commission by 12 February 2010.
Productivity Commission's media release (9 December 2009)

Related news items:
ABC News: Big tick for Murray-Darling buy-back (10 December 2009)
ABC News: Govt urged to invest in river communities (11 December 2009)
(Source: Productivity Commission; ABC News)

